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Big Government Responsible
for High Gas Prices

Inthe past few months, American
workers, consumers, and businesses
have experienced asudden and dramatic risein gasoline
prices. In somepartsof the country, gasoline costsasmuch
as $4 per gallon. Some politiciansclaim that

Basic economics saysthat when government restricts
the supply of agood, the pricewill increase. Yet Congress
continuesto reject ssmplemeasuresthat could increasethe
supply of oil. For example, Congress refuses to allow
reasonable, environmentally sensitive, offshoredrilling.
Congressalso refusesto remove the numerousregul atory
hurdles that add to the prohibitively expensive task of
condructing new refineries. Buildinganew refinery requires
billionsof dollarsin capital investment. It can take severa
yearsjust to obtainthe necessary federd permits. Even after
the permitsare obtained, construction of arefinery may il
be delayed or even halted by frivolous lawsuits. It isno
wonder that there has not been anew refinery constructed
inthe United Statessince 1976.

theway to reduce gas pricesisby expanding

the government’s power to regulate pricesand Congress L ast year, inorder to providetheAmerican
control thesupply of gasoline. For example, the should peoplewithrelief fromhighoil prices, I introduced
House of Representatives has even passed ou theAffordable GasPriceAct (HR 2415). This
legislation subjecting gas stations ownersto - legidation protectstheAmerican peoplefromgas
criminal penaltiesif they chargemorethana | CONSI der price spikes by suspending thefederal gastax
e e | TEFOT Mg | e e comons
the 1970s, when government controlsonthe | the federal | dsoexpandsthesupply of gasolineby repealing
oil industry resultedin gaslinesand shortages. .. the federal moratorium on offshore drilling,
Itwasonly after President Reagan lifted federal p0| ICIES includingintheANWR reserveinAlaska. HR
price controlsthat the gaslines disappeared. - 2415 dso providestax incentivesand protection

Instead of imposing further restraintsonthe that raise fromnuisancelawsuitsfor those seeking to build
market, Congr_essshould CQr‘Si der refo_rmi ngthe g as pr jces, | new refineries. Fina I_y, HR 2415 authori _2051 a
federal policies that raise gas prices. For federal study on thelink between our nation’s

example, federal and state taxes can account

for asmuchasathird of what consumers' pay at the pump.
TheFederd Government’sboom-and-bust monetary policy
aso makesconsumersvulnerabletoinflation and to congtant
fluctuationsinthe pricesof essential goodssuch asail. Itis
no coincidencethat oil pricesfirst becameanissueshortly
after President Nixon unilaterally severed thedollar’slast
linktogold.

monetary policy andthepriceof ail.

Thefreemarket can meet theAmerican peopl€ sdemand
for ardiablesupply of gasolineaslong asgovernment does
not distort the market through excessive taxation and
regulation. Therefore, Congressshould lower gaspricesby
pursuing an agendaof low taxes, regulaory relief, and sound
money by passing legidation such asmy Affordable Gas
Act.
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TheDoubleTroubleof Taxation

Taxeswereontheforefront of many Americans minds
thisweek asthey scrambled to meet the April 15" deadline
tofilether returns. Tax policy inthiscountry hurtstaxpayers
twice — once when they pay taxes, and then when the
government spendsthemoney. Americansaresick andtired
of thefinancial burden and theendlessformstofill out. To
addinsulttoinjury, after collecting thismoney thegovernment
doessomevery detrimental thingsto the economy.

The burden of complying with the income tax is
tremendous. Sinceitsinceptionin 1913, thetax code has
gonefrom 400 pagesto over 67,000. The Tax Foundation
estimatesthat around $265 billion dollarsand 6 billion hours
are spent just on compliance. That expenseamountsto about
22 centsof every dollar the IRS collects. Imaginetheboon
to the economy if we spent that time and money expanding
our businessesand creating jobs!

Asidefromthedirect lossof money and productivity,
thefundsfrom theincometax enablethe government todo
somevery destructivethings, such asvastly over-regulating
economic activity, making it difficult toearnmoney inthe
first place. Thefedera government fundsover 50 agencies,
departments and commissions that formulate rules and
regulations. These bureaucraciesoperate with littleto no
oversight fromthe people or Congressand generatearound
4,000 new rulesevery year and operate at acost of about
40 billion dollars. There are some 75,000 pages of
regulations in the Federal Register that Americans are
expected to know and abide by. Complying with these
governmental regulations costsAmerican businessesmore
than onetrillion dollarsper year, according to astudy by
Mark Crainfor the Small BusinessAdministration. This
complicated system drives production to other countries
and shrinksour job market here at home.

Big government isdestructivewhen it takesyour money
and when it spends it. There is no economic benefit to
supporting agovernment sector asmassiveasours. Infact,
this country thrived for well over 100 years without an
incometax. Today, if you took away theincometax, the
government would still have revenue from other sources
equal to total government spending in 1990, when
government was <till too big. $1.2 trillion should be more
than enough to fund a government operating within its

congtitutional confines, and that isexactly what we need to
get back to.

| haveintroduced legidation many timesto abolishthe
IRSandtheincometax. Itisfundamentally un-Americanto
require taxpayers to testify against themselves and be
considered guilty until proveninnocent. AbolishingthelRS
atogether would trigger an avalancheof real growthinthe
economy.

Withthesefinancia hard timesonly just beginning, this
would be the most efficient and logical way to get our
economy growing again, and Americanswould need not
dread the 15" of April every year.
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Bailing Out Banks

Therehasbeen alot of talk inthe newsrecently about
the Federal Reserve and the actionsit hastaken over the
past few months. Many media pundits have been bending
over backwardsto praisethe Fed for supposedly restoring
dtability tothemarket. Thisinterpretation of the Fed' sactions
couldn’t befurther fromthetruth.

The current market crisis began because of Federal
Reserve monetary policy during the early 2000sinwhich
the Fed lowered theinterest rate to abel ow-market rate.
Theartificially low rates|ed to overinvestment in housing
and other malinvestments. When thefirst indications of
market trouble began back in August of 2007, instead of
holding back and allowing bad decision-makersto suffer
the consequencesof their actions, the Federal Reservetook
aggressive, inflationary actionto ensurethat largeWall Street
firms would not lose money. It began by lowering the
discount rates, therates of interest charged to bankswho
borrow directly from the Fed, and lengthening theterms of
suchloans. Thisdiminated much of thestigmafrom discount
window borrowing and enabled troubled banksto cometo
theFed directly for funding, pay only adightly higher interest
rate but al so securetheseloansfor aperiod longer than just
overnight.

After themassiveincreasein discount window lending
proved to beineffective, the Fed became more and more
creativewithitsfunding arrangements. It hassince created
theTermAuction Fecility (TAF), thePrimary Dealer Credit



Facility (PDCF), and the Term SecuritiesLending Facility
(TSLF). The upshot of all of these new programsisthat
through auctions of securities or through deposits of
collaterd, the Fed is pushing hundreds of billionsof dollars
of fundingintothefinancia systeminamisguided attempt to
shoreup the stability of the system.

The PDCF in particular is a departure from the
established pattern of Fed intervention becauseit targets
the primary dealers, the largest investment banks who
purchasegovernment securitiesdirectly fromtheNew York
Fed. These banks have never before been alowed to
borrow from the Fed, but thanks to the Fed Board of
Governors, theseinvestment banks can now receiveloans
from the Fed in exchangefor securitieswhichwill inall
likelihood soon lose much of their value.

Thenet effect of dl thisnew funding hasbeen to pump
hundredsof billionsof dollarsinto thefinancid systemand
bail out bankswhose poor decision making should have
caused them to go out of business. Instead of being forced
tolearntheir lesson, these poor-performing banksarebeing
rewardedfor their financia mismanagement, andtheultimate
cost of thisbailout will fall on the American taxpayers.
Already thisnew money flowinginto the syslemisspurring
talk of the next speculative bubble, possibly thistimein
commodities.

Worst of all, the Treasury Department has recently
proposed that the Federal Reserve, which wasresponsible
for thehousing bubbleand subprimecrisisinthefirst place,
berewarded for all itsintervention by being turnedinto a
super-regulator. The Treasury foresees the Fed as the
guarantor of market gability, withoversght over any financid
institution that could pose athreat to thefinancial system.
Rewarding poor performing financial institutionsis bad
enough, but rewarding theingtitution that enabled the current
economic crisgsisunconscionable.
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Politicizing Pain
K.K. Forssdoesnot claim medica marijuanasolvesall
hisproblems. Hispainfromaruptured discin hisneck is

debilitating. Heisunableto gotowork or tothe First Baptist
Church he used to attend because of the pain and muscle

spasms. Taxpayersthrough Medicare spend over $18,000
ayear on hisvariousmedications. Half of thosedrugsare
strong narcotics. Theother half addressthe variousside-
effectsbrought on by thefira hdf, such asnausea, heartburn,
heart pal pitations, difficulty deeping, and muscle spasms.
No, marijuanawould not completely addressall hispain,
but it made atremendousdifferenceinthequality of hislife
when hetried it for over ayear. It helped him regain 38
poundshehadlogt. It calmed hismuscle spasmsand hel ped
himdeep. Inshort, it dleviated many sdeeffectsand greetly
reduced hisneed for other expensivemedications. Mr. Forss
estimatesthat being alowed to usemedica marijuanawould
savetaxpayersat least $12,000 ayear in medicationshe
would no longer need. He would also be able to work
occas ondly and attend some church services.

Scentigtsat theUniversity of Cdiforniaat Davisrecently
completed astudy that backsup Mr. Forss'sexperience,
finding that cannabis demonstrates significant relief of
neuropathic pain. Many in government call for morestudies
whilepeoplelikeK .K. Forsssuffer. More studieswill not
change what many patients already know, and that isfor
some, medica marijuanahe psther pain. But over-reaching
government getsintheway.

K.K. Forsslivedin constant fear of federal and state
officiadsso heeventud ly stopped taking medica marijuana
and switched to his more rigorous and expensive pill
regimen. Presently, twelve states have passed legidation
alowing marijuana, under certain conditions, to beprescribed
legally by doctorsfor patientswho could benefit fromit.
K.K. Forsslivesin Minnesota, whereit isnot yet legal.
However, evenif itislegaized by the state, Mr. Forsswill
still have plenty to fear from the Federal government, as
cannabisdispensariesand clinicsthat operate under these
state lawsare still under firefrom the Drug Enforcement
Adminigration.

In other words, the federal government seesfit to use
our tax dollarsto raid state sanctioned hedlthcareclinics, to
imprison and fine patientsand operators, in order to compel
peoplelikeMr. Forssto be bedridden and overmedi cated
at great taxpayer expenseevery singleday.

The Federal government should recognize that states
havethe authority to decidetheseissues. Thisaffordsall
states the opportunity to see which policies are most
beneficial. AsaCongressman and aphysician, | strongly
advocate that healthcare decisions should be made by
doctorsand patients, not politiciansor federa agents, which
iswhy | amanorigina co-sponsor of therecently introduced
“Medical MarijuanaPatient Protection Act” whichwould
bar the Federal government fromintervening in such doctor/



patient rel ationshipsthat violate no statelaw.

Thebottom lineisthat K.K. Forssshould betreated as
afreeAmerican. Mr. Forssisone of many whowould like
tousemarijuanamedicinaly becauseit helpshim. Politicians
and bureaucratshavenoright tointerfere.
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Congressman Ron Paul SandsUp
for National Sovereignty

Satement Before the Security and
Prosperity Partnership Summit

Congressman Ron Paul issued astatement which was
read at anews conferencein New Orleansin advanceof a
Security and Progperity Partnership (SPP) summit meeting
between President Bush, Canadian PrimeMinister Stephen
Harper, and Mexican President Felipe Calderon. The
Consarvative Caucusheld the newsconferencein opposition
to the SPR, sharing the belief with Congressman Paul and
many othersthat the SPPthreatensnational sovereignty.

Congressman Paul’ sremarksfocused on hiscontinued
opposition to the Trans Texas Corridor and the NAFTA
Super Highway :

“Asweall know, there have been significant moves
recently to expand the Security and Prosperity Partnership
(SPP) initiated by President Bush and his Mexican and
Canadian counterpartsin 2005. Onesuch planisto construct
aso-caled“NAFTA Superhighway” running fromMexico,
through Texas, and up eventually into Canada. | have
opposed thisproject from the beginning, Signing onasaco-
sponsor of House Concurrent Resol ution 40 expressing
Congressional disapproval of the NAFTA Superhighway
and any movestoward aNorth American Union.

Morerecently, | introduced an even stronger piece of
legidation, H.R.5191, which would prohibit the use of
federal fundsto carry out thishighway project. Thefederal
government hasno bus nessbeing partner to thisoutrageous
plan, according to which countlesslandownerswould have
thelr private property confiscated under eminent domain.
Thisprohibition of funds, if passed, would go along way
toward derailing thisill-conceived project and would send
aclear message that further attemptsto undermine U.S.
sovereignty would not be unchallengedin Congress. Itis
long past time the United States House and Senate start
taking our Congtitutional oversight rolesserioudy.”

TheRevolution: A Manifesto

It is an exciting time for the freedom movement: my
new book, The Revolution: A Manifesto, was officially
released on April 30th.

Although ashort book, it isthe product of many years
of thought and action. It is a defense of the principlesto
which you and | have devoted our lives.

My friends are calling it “Ron Paul’s legacy.”

These principles- individual liberty, sound money, the
Congtitution, and theforeign policy of the Founding Fathers
- have had no home in American politics for avery long
time. With The Revolution: A Manifesto, I’ m letting the
establishment know we' re not going away.

Finally, Americans can hear and judge these great
American principles for themselves, instead of through
an unfriendly media filter. And they can learn once and
for all that they need not be satisfied with the phony
choicesthe system offersthem every four years. Another
way really ispossible.

Recently | did a book signing in New York at the
Borders on Wall Street. All 530 copies had been sold
before | even arrived.

They had underestimated you again.

Imaginethe attention our cause and our principles could
attract with a fantastic opening day today, with people
marching into bookstores across the country for their
copies. If it should become apublishing phenomenon, The
Revolution: A Manifesto can fuel our revolution for a
long time to come. You can make that happen.

I hope you enjoy this book, which was areal labor of
love for me. Please spread the word.

For liberty,
Ron Paul

Nothing in this publication is intended to aid or hinder
the passage of legislation before Congress.
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