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TheEconomy:
Another Casualty of War

Thisweek, astheAmerican economy continued to suffer
the effectsof big government, the House attempted to pass
twomultibilliondollar “emergency” spending bills, onefor
continued spending onthewar in Irag, and oneincreasing
spending on domestic and international welfare programs.
The plan wasto passthesetwo billsand then send them to
the president asone package. Eventhoughthe Housefailed
to passthewar spending bill, opponents of thewar should
not befooledinto believing thisvote signalsalong term
change in policy. At the end of the day, those favoring
continued military occupation of Iraqwill receive every
penny they arerequesting and moreaslong asthey agreeto
dramatically increase domestic and international welfare
spending aswell.

The continued War in Iraq and the constant state of
emergency hasallowed Congressto use these so-called
“emergency” billsasavehicleto dramatically increase
spending acrossthe board—including spending that does
not meet even the most generous definition of emergency.
For example, the spending proposals currently being
consdered by Congressprovide$210 millionto the Census
Bureau and $4 million for the Bureau of Alcohol, Tobacco,
and Firearms. $4.6 billion isrequested for the closing of
military bases, but not any of the more than 700 bases
overseas—but bases here at home! Another $387 million
would go to variousinternational organizationsand $850
millionmorejust ininternationa food aid—all thiswhenfood

prices are skyrocketing here and American familiesare
having ahard timemaking endsmeset. Becausethisspending
will be part of “emergency” measures, it will not count
against debt ceilings, or any spending limits set by
Congressiond budget resol utions, and does not haveto be
offsetinany way.

Explosivegrowth of government isjust another tragedy
of this war. The “bipartisan” compromises made in
Washington are at the expense of thetaxpayer, not inthe
interest of fiscal responghility, or peace. Thetaxpayer |oses
and government grows.

Thebottomlineisthat our dollar isfalling, theeconomy
isinrough shape, and government spending iswildly out of
contral. Congressarguesover reatively minor details, insteed
of dramatically changing our flawed foreign policy. Weneed
to bring our troopshome, not only from Iragand Afghanistan,
but from South K orea, Germany, and the other 138 countries
where we have troops stationed. Our foreign policy of
interventionismisnot only offensveto others, inviting further
terrorist attacks, but it isruining our economy aswetax,
borrow and print the money to pay thebillsof our empire.
The economy and ultimately the American people suffer
because Washingtonisrefusing to adopt more sensibleand
condtitutional policies.

Squabbling betweenthosewhofavor increased welfare
and those who favor increased warfare has giving the
American peopleatemporary reprievefrom having to bear
theburden of yet another dramatic increasein government
thisweek. However, asearly asnext week acompromise
could be reached that expands both government warfare
andwelfare. Ascongressiond approva ratingsdropto 18%
accordingto arecent Gallup poll, theAmerican peopleare
tel egraphing that Congressistaking the country inthewrong
direction. Our government must siop bankrupting thecountry
so that we can get back on track to apeaceful, prosperous
future.
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Saluteto Veterans

Most of my efforts on Capitol Hill are focused on
reducing thefederd government’ ssizeand scope, but | make
an exception for avery important group of people. Our
nation’smen and womeninuniform commit asdflessact of
patriotismwhen they take up armsin defense of our country.
Asaveteran mysdlf, | saluteall those currently serving, or
who have served in our armed forces. Our nation owes
them adebt of gratitudefor their sacrifices, their courage,
their timeaway from friendsand family, and the dangers
they undertake. ThisMemorial Day wehonor our soldiers
and vets, we remember those who never came home, or
who havesince passed on. Aboveall, we acknowledge our
respect for al who have servedinthemilitary.

Congress has considered several billsthis past week
that would affect veterans. Many of themeasuresarevery
positive. | applaud efforts to shore up health care for
veterans, and make sure that veterans know about the
servicesavailableto them. | strongly support improving
educational opportunitiesfor veterans. | aso believeapay
raiseiswell-deserved, and long overduefor our men and
womeninuniform. These benefits constitute their pay for
Serving our country.

What | do not support is inserting immoral,
uncongtitutiona provisonsinto veterans bills. For example,
HR 6081 the Heroes EarningsAssistance and Relief Tax
Act, in addition to providing important tax benefits for
soldiers, sendsthe | RS after civilianswho move oversess.
Thismethod of fundingisactually adap inthefaceto our
soldierswho vow to keep usfree. After al, how freeare
we, if wearenot really freetoleave? Congress should not
usethemilitary asan excuseto behavetyrannically.

| was pleased with severa of the veteransbills passed
thispast week, but more needsto be done. Therearemany
other billsthat should be passed deding with veteranshedlth
care, how wetreat disabled vets, and forgiving debtsto the
United States of fallen soldiers. We need to keep in mind
younger generationswho will someday facethe choice of
whether or not to enlist. They arewatching to see how well
we keep our promises. Asit stands, our military isbeing
rapidly depleted and exhausted by the continued,
uncongtitutional warsbeing fought in Iraq ad Afghanistan.
Thisproblem must be addressed.

ThisMemoria Day, | thank al our soldierswho have
fought so bravely for our country. I will continueto work
hard in Congressto ensurethey aretreated with dignity,
and receive the compensationsthey have been promised
and deserve. They havegiven their best for thisnation, and
we should respond inkind.
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Sowing More Big Gover nment
with the Farm Bill

Recently Congress sent the latest Farm Bill to the
president. Thebill features brand new federal programs,
expangon of existing subsidies, morefood sampsand more
foreignfoodad. Thishill hitsthetaxpayer hard, whileat the
sametime ensuring food priceswill remain elevated. The
president vetoed thehill, citing concernsover itscostsand
subsidiesfor thewealthy inatime of high food pricesand
record farm income. Nevertheless, this over-reaching,
government-expanding Farm Bill will soon belaw.

Thetruthismost farmers simply want honest pay for
honest work. However, if the government is providing
competing farmswith advantages, and onewantstoremain
afarmer, one must seek a proportional advantage from
government. Itisadifficult positionfor thefarmer. Some
arebetter at qualifying for taxpayers largessethan others
asevidenced by thefact that morethan 60% of thesubsidies
gotojust 10% of recipients, edging out the small family
farm. This entire system is unfair and demoralizing. It
disproportionately benefitsbig agribusinessat the expense
of srugglingfamily farms.

Thirdworld countriesal so lose with these continued
government manipulations. Agricultural subsidiesleadto
overproduction, whichleadstoforeignfood aid asaform
of dumping. By “dumping” government-created agricultural
surpluses, agrarian economies are artificially kept in a
congtant state of economic depression. Thewould-bethird
worldfarmer cannot competewith“free” grain, thusheand
his countrymen remain perpetual beggars rather than
competitive producers. Also, by keeping food priceshigh,
wekeep moreof our own citizensdependent on government
food stamps, instead of paying fair market pricesfor food.
Freetrade hel psfarmersand consumers much morethan



thisconvoluted system of subsidies, surplusesand central
planning. Newly opened marketswould createincreased
demand for what we produce. Thereisabsol utely noreason
wetradewith China, yet not with Cuba. With energy and
transportation pricesashigh asthey are, opening up trade
withacountry ascloseas Cubajust makessense. Therecent
power shift from Fidel Castro to hisbrother

pricesthat many, especially real estateinvestors, expected
to continueforever. Now that the bubblehasburg, thelosses
arestaggering.

However, many in Washington fail to realize it was
governmentintervention that brought onthecurrent economic
malaseinthefirst place. TheFederal Reserve' sartificialy
low interest rates created the loose, easy

Raul, and the somewhat positive stepshe has _ _ credit that ignited avoraciousappetitein the
taken, provides an opportunity to lift the | |t |S a texrible banks for borrowers. People made these
embargo. . lending and buying decis onsbased on market
Removing unreasonable, confiscatory tax idea to Spl'ead conditionsthat werewildly manipulated by
policieswould also make good farm policy. the financial government. But part of sound financial
We need to permanently reped the estatetax, o management should berecognizing untenable
whichwould again takeadevastating55% | Cr'19S any or falsfied economic conditionsand adjusting
cut of family farmsupon death of an owner. . risk accordingly. Many banksfailedto dothat
Thistax will forcethesdeof many family farms Wi der or and arenow looking to taxpayersto pick up
and further huge corporate agriculture. deeper than the pieces. Thisiswrong-headed and unfair,
Thosewho believefederd farmprograms | i but Congressisattemptingto doit anyway.
benefitindependent farmers, shouldtakencte | It al I‘eady IS, These housing billsaddressthecrisisin
that after 70 yearsof thistype of government exactly thewrong way, by seeking to hide
intervention, small farmscontinueto struggle and to prOI Ong the problem with moredisastrousgovernment
Inorecsngshereof theagniutura makes, | L1 290Ny SB301he Feders Housing Adinaration
Subsidiesfor agribusinessshould bestopped | Yeal'S into (FHA) Housing Stabilization and
and the free market should be allowed to Homeowner Retention Act would allow the
work. With commaodity and food priceson the future. FHA to guarantee asmuch as $300 billion
therise, Congresshad an opportunity toscale worth of refinanced home loans for those

down government controls and taxpayer

funding of agriculture. Instead, despitethewarning sent by
an 18% approvad rating, Congressstubbornly opted for more
of thesame.
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Big Government Responsible
for Housing Bubble

The House passed two bills attempting to rehabilitate
the housing and mortgage market thisweek. Theredoesn't
seemto be any shortage of criticism and blamefor the bad
decisons, andrightly so. Lendersand banksdo sharemuch
of theblamefor the overheated market. Lending standards
wererelaxed, or even abandoned altogether, creating an
exaggerated pool of homebuyersthat |ed to ballooning home

facing threat of foreclosure. HR 5818 the
Neighborhood Stabilization Act, would provide $15 hillion
inloansand grantsto localitiesto purchase and renovate
foreclosed homeswith the object of then selling or renting
out those homes. Thankfully, President Bush hasvowed to
veto both of thesehills. Itisneither mordly right nor fiscaly
wiseto socidizeprivatelossesinthisway.
Thesolutionisfor government to stop micromanaging
the economy and let the market adjust, as painful asthat
will befor some. We should not forcetaxpayers, including
rentersand morefrugal homeowners, to switch placeswith
the gpecul atorsand take on those sameri sksthat bankrupted
them. Itisaterribleideato spread thefinancia crisisany
wider or deeper thanit already is, and to prolong theagony
yearsinto thefuture. Socializing thelosses now will only
create more unintended consequencesthat will give new
excusesfor further government interventionsin thefuture.
Thisishow government grows—by claiming to correct the
mistakesit earlier created, all thewhileconstantly shaking
down thetaxpayer. The market needs achanceto correct
itself, and Congress needsto avoid making the situation
worse by pretending to rideto therescue.
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Dr. Paul addressesthe
U.S House of Representative

MarchtoWar in Lebanon?

Madam Speaker | risein oppositionto H. Res. 1194
becauseitisdangeroudy interventionist and will likely lead
to morerather than lessviolenceintheMiddle East.

| havenoticed that thislegidation readseerily smilar to
akey clauseinthe 2002 Irag war bill, H JRes 114, which
authorized the use of force.

Thekey resolved clausein H. Res. 1194 beforeustoday
reads.

Resolved, That the House of Representatives—

(6) urges—

(A) the United States Government and the
international community toimmediately takeall
appropriate actionsto support and strengthen the
legitimate Government of L ebanon under Prime
Minister Fouad Siniora;

The Iraq war authorization language from 2002 is
grikingly smilar, asyou can seehere:
(8) AUTHORIZATION- The President isauthorized
to use the Armed Forces of the United States as he
determinesto be necessary and appropriatein order
to—
(1) defend the nationa security of the United States
against the continuing threat posed by Iraq;

| am concerned that thiskind of smilarity isintentional
andwill inevitably resultin U.S. military actionin Lebanon,
or against Syriaor Iran.

| am also concerned over the process of bringing this
resolutiontotheFloor for avote. | findit outrageousthat H.
Res. 1194, which callsfor morerisky U.S. interventionism
intheMiddle Eagt, isjudged sufficiently “ non-controversa”
to be placed on the suspension calendar for consideration
on the House Floor outside of normal order. Have we
reached the point whereitisnolonger controversid tourge
the president to use “ al appropriate actions’—with the
unmistakable implication that force may be used—to
interveneinthedomestic affairsof aforeign country?

Mr. Speaker, the Arab L eague has been mediating the
conflict betweenriva political factionsin Lebanonand has
had some successin halting therecent violence. Currently,

negotiationsaretaking placein Qatar between the L ebanese
factionsand some s ow but encouraging progressisbeing
made. Regional actors—who do have an interest in the
conflict—have stepped up in attempt to diffusethecrisis
and reach a peaceful solution, and press reports today
suggest that aded betweentheriva factionsmay havebeen
reached. Yet at thisdelicate stage of negotiationsthe U.S.
Houseispreparing to passavery confrontational resolution
pledging strong support for one side and condemning
competing factions. U.S. threatsinthisresolutiontouse“dl
appropriate actions” to support onefaction areinfact a
strong disincentive for factions to continue peaceful
negotiations and could underminethe successesthusfar
under Arab League moderation.

Thislegidation strongly condemns|ranianand Syrian
support to onefactionin Lebanonwhilepledgingtoinvolve
the United Stateson the other side. Wouldn't it be better to
be involved on neither side and instead encourage the
negotiationsthat have dready begunto resolvethe conflict?
Afghanistan continuesto sink toward chaoswithnoendin
sight. Thewar inlrag, launched onliesand deceptions, has
cost nearly atrilliondollarsand morethan 4,000 liveswith
noendinsight. Saber rattlingtoward Iranand Syriaincreases
dally,indudinginthisvery legidation. Yet wearecommitting
ourselvesto intervenein adomestic political disputethat
has nothing to do with the United States.

Thisresolution leads us closer to awider war in the
MiddleEast. Itinvolvesthe United Statesunnecessarily in
aninterna conflict between competing L ebanese political
factionsand will increase rather than decrease the chance
for anincreaseinviolence. The L ebanese should work out
political disputeson their own or with the assistance of
regional organizations like the Arab League. | urge my
colleaguesto regject thismarchtowar and torgject H. Res.
1194.

Nothing in this publication is intended to aid or hinder
the passage of legislation before Congress.
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