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\ ‘ Statement on Earmark Reform

Madame Speaker, abuses of the
earmark process by membersof both
partiesdemongratethe need for reform. However earmarks
arehardly the most serious problem facing thiscountry. In
fact, many, if not most of the problemswith earmarkscan
befixed by taking s mplestepsto bring grester transparency
to the appropriations process. While | support reforms
designed to shinegreater sunlight onthe processby which
membersseek earmarks, | fear that some of my colleagues
haveforgotten that the abuses of the earmarking process
areasymptom of the problemswith Washington, not the
cause. Theroot of the problem isan out-of-control federal
budget. | am also concerned that somereforms proposed
by criticsof earmarking underminethe separation of powers
by eroding the constitutional role Congress plays in
determining how federal fundsare spent.

Contrary to popular belief, adding earmarksto ahill
does not increase federal spending by even one penny.
Spending levelsfor the appropriation billsare set before
Congressaddsasingle earmark to abill. The question of
whether or not theway themoney isspent isdetermined by
earmarks or by another means does not effect the total
amount of spending.

Sincereforming, limiting, or even eliminating earmarks
doesnothing to reducefedera spending, | haveregarded
the battle over earmarks as a distraction from the real
issue—theneed to reducethes ze of government. Recently,
opponents of earmarks have embraced an approach to
earmark reform that underminestheconditutiona separation
of powersby encouraging thepresident toissuean executive

order authorizing federal agenciesto disregard congressiona
earmarks placed in committeereports.

Sincethe president’sexecutive order would not reduce
federa spending, the practical result of such an executive
order would beto transfer power over the determination of
how federal funds are spent from Congressto unel ected
federal bureaucrats. Since most earmarksare generated by
requests from our constituents, including local elected
officials, such as mayors, this executive order has the
practical effect of limiting taxpayers ability toinfluencethe
waysthefedera government spendstax dollars.

Madame Speaker, thedraftersof the Constitution gave
Congress the powers of the purse because the drafters
feared that allowing the branch of government charged with
executing thelawsto also writethefederal budget would
concentrate too much power in one branch of government.
Thefounderscorrectly viewed the separation of law-making
and law-enforcement powersasavita safeguard of liberty.
Whenever the president blatantly disregardsordersfrom
Congress asto how federal funds should be spent, heis
undermining the congtitutiona separation of powers.

Congresshasdready dl but cededitsauthority todeclare
war to the executive branch. Now weare giving away our
power of the purse. Madame Spesker, thelogicad conclusion
of theargumentsthat it issomehow illegitimatefor members
of Congressto control thedistribution of federal fundsin
their digtrict isthat Congress should only meet oneweek a
year to appropriatealump sumto begiven to the president
for himto alocateto thefederal government ashe seesfit.

M adame Speaker, all members should support efforts
to bring greater transparency to the earmarking process.
However, wemust not alow earmarking reform to distract
usfromwhat should beour main priority—restrictingfederd
spending by returning the government to its constitutional
limitations. | also urgemy colleaguesnot to alow thecurrent
hysteria over earmarks to justify further erosion of our
congtitutiond authority to control thefedera budget.
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The Emerging Surveillance Sate

Last month, the House amended the 1978 Foreign
Intelligence Surveillance Act (FISA) to expand the
government’sability tomonitor our privaetecommunications.
This measure, if it becomes law, will result in more
warrantlessgovernment surveillance of innocent American
ctizens

Though some opponents claimed that the only
controversid part of thislegidation wasitsgrant of immunity
to telecommuni cations companies, thereismuch moreto
bewary of inthebill. IntheHouseversion, Titlell, Section
801, extendsimmunity from prosecution of civil legd action
to peopleand companiesincluding any provider

to spy ontheir customers, their neighbors, their families,
andther friends. Whenwethink of theevil of totditarianism,
such networksof state spiesareusudly what comestomind.
Yet, with modern technology, what once took tens of
thousands of informants can now be achieved by afew
companiesbeing coerced by thegovernmenttoallow itto
listeninto our communications. Thissurveillanceisun-
American.

We should remember that former New York governor
Eliot Spitzer was brought down by a provision of the
PATRIOT Act that required enhanced bank monitoring of
certaintypesof financia transactions. Yet weweretold that
the PATRIOT Act was needed to catch terrorists, not
philanderers. Theextraordinary power thegovernment has
granted itself tolook into our privatelivescan beused for
many purposesunrel ated tofighting terrorism. Wecan even
see how expanded federal government surveillance power
might be used to do away with political rivals.
TheFourthAmendment to our Congtitution

of an electronic communication service, any requires the government to have awarrant
provider of aremote computing service, “ any If we are to whenit wishesto look into the private affairs
other communi czlti onsaviceproviderwhohas | remain a free | of individuz;ijsflfméeareto rerrr:ainafrgesociety
accesstowireor €ectronic communi- caions,” . we must defend our rights against any
any “parent, subsidiary, affiliate, successor, or SOCl ety we governmenta attempt to undermineor bypass
assignee” of such company, any “officer, must defend theCondtitution.
employee, or agent” of any such company, and i
any “landlord, custodian, or other personwho | OUI I’IghtS
may be authorized or required to furnish : Ron Paul’s
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The new FISA bill alows the federal | ALLEMPL 1O
government to compel many moretypesof | yndermine or Making a Recession Great
companies and individuals to grant the
government access to our communications bypass the House Democrats recently adopted a
without a warrant. The provisions in the Constituti budget with massivetax hikes, many of which
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legidation designed to protect Americansfrom aredirected at thoseAmericanswho canleast

warrantlessaurvelllancearefull of loopholesand
ambiguities. Thereisno blanket prohibition againgt listening
inonal American citizenswithout awarrant.

We have been told that this power to listen in on
communicationsislegal and only targetsterrorists. But if
what these companiesarebeing compelledtodoislegdl,
why isit necessary to grant themimmunity?1f what they did
inthepast waslega and proper, why isit necessary to grant
them retroactiveimmunity?

Incommunist East Germany , oneinevery 100 citizenswas
aninformer for the dreaded secret police, the Stasi. They
either volunteered or were compelled by their government

afford them. By allowing the Bushtax cutsto
expirein 2010, thisbudget will raiseincometaxesnot only
onthoseinthehighestincome brackets, but raisesthelowest
bracket from 10%to 15% aswell. Estateswould again be
taxed at 55%. Thechild tax credit would drop from $1000
t0 $500. Senior citizensreying oninvestment incomewould
be hurt by increasesin dividend and capital gainstaxes. It's
not just that the Democratswant to raisetaxeson therich.
They want to raisetaxes on everybody.

Theproblemis, policing theworldisexpensive, andif
elected official sing st upon continuing to fund our current
foreign policy, the money hasto comefrom somewhere.



Thewarsin Iraqg and Afghanistan have aready cost usover
$1 trillion. The Democrats budget givesthe President all
thefunding he needsfor hisforeign policy, so onewonders
how seriousthey ever were about ending thewar. While
Democrats proposeto tax and spend, many Republicans
aimto borrow and spend, which hurtsthetaxpayer just as
muchinthelongrun.

Supporting awelfare stateisexpensive aswell. Over
half of our budget goesto mandatory entitlements. Thetota
cost of government now eats up over half of our national
income, as calcul ated by Americansfor Tax Reform, and
government isgrowing at an unprecedented rate. Our current
financia situationiscompletely untenable, and theworst
partis, asgovernment isbecoming moreand morevoracious,
theeconomy isshrinking.

Thebottomlineisthat Washington hasaseriousspending
addiction. While both parties debate how to raise the
revenue, both parties seem happy to spend over $3trillion
of your money invariousways. Whilesomein Washington
criticize the war in Irag, very few are criticizing the
interventionist mindset that got usinto thewar inthefirst
place. Many so-called “Iraq War critics,” criticize this
administration rather than truly opposing the decades old
policiesthat led to war. They claim they will eventually get
thetroopsout of Irag, but the danger isthat they smply
planto movethem around to other countries, not bring them
home. The American peoplewant peace. Minding our own
businessisthe best way to achieveit. Notonly isitalsoa
wholelot cheaper, but freetrade and friendship with other
countriesbenefitsal involved.

Thisspending spreeisexactly thewrong policy for an
economy on thebrink of recession. History has shown that
al empireseventualy crumbleunder aworthlesscurrency
andwithanexhausted military. Sincetoo many of our nation's
leadershaven’t taken thetimeto learnfrom history, weare
seeing mistakes repeated through recently enacted policies
such asthe new House budget.
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OnFiveYearsinlraq
Fiveyearsago last week, the U.S. military’s* shock

andawe’ campaignlit upthe Baghdad sky. Fiveyearslater,
with hundreds of thousands of Iragis and nearly four

thousand Americansdead, we should pauseand reflect on
just what has been gained and what hasbeen | ost.

From the beginning, the march to war was paved with
falseassumptionsand lies. Senior administration officials
claimed repeatedly that Iraqwas somehow responsiblefor
the attacks of September 11, 2001. They claimed that Iraq
had weapons of mass destruction. They manipulated the
fear of the American people after 9/11 to further awar
agendathat they had been planning yearsbeforethat attack.
Themangreammediawascomplicitinthiswar propaganda

Nearly tenyearsago, long before 9/11, | requested the
timein oppostiontothefateful Irag Liberation Act of 1998,
where | then stated on the Floor of the House of
Representatives, | seethispieceof legidation asessentidly
being adeclaration of virtual war. It isgiving the President
tremendouspowersto pursuewar effortsagaing asovereign
nation.” Lessthanfiveyearslater wewereinvading Iraq.
Fiveyearsinto theinvasionand occupation of Iraq, untold
hundredsof thousandsof Iragisare dead; sometwomillion
Iragis have fled the country as refugees; and the Iraq
Christian community—oneof the oldest in theworld—has
been decimated more completely than even under the
Ottoman occupation or therule of Saddam Hussein.

OntheU.S. side, nearly four thousand Americanshave
logt their livesfightingin Irag and many thousandsmoreare
horribly wounded. Our own senior military officerswarn
that our military isnearly broken by the strain of thelrag
occupation. The VeteransAdministration isoverwhelmed
by thevolume of disability claimsfrom Iragwar veterans.

A study by Nobel Prize economist Joseph Stiglitz
concludesthat the cost of thewar inIrag could be at |east
$3trillion. The economic consequences of our enormous
expenditurein Iragq are beginning to makethemsd vesknown
aswefall into recession and possibly worse.

Iraqwar supportersclaimthat the* surge’ of additiona
UStroopsinto Irag has been aresounding success. | am
not so confident. Under the* surge’ policy theUnited States
military hastrained and equipped with deadly weaponsthose
Iragi militiamembersaga nst whomthey werefighting just
monthsago. | fear by arming and equipping opposing militias
wearejust setting the stagefor amoretragic and dangerous
explosion of violence, possibly amed at U.S. troopsinlraq
. Thereisnoindicationthat the Iragi government hasmade
any political progresswhatsoever.

The sooner we withdraw the better. Theinvasionand
continued U.S. occupation has strengthened both Iran and
Al-Qaedaintheregion. Continuing downtheroad of afailed
policy will only cost more money we do not haveand more
lives that should not be sacrificed. Interventionism has



produced one disaster after another. Itistimewereturnto
anon+interventionist foreign policy that emphasizes peaceful
trade and travel and no entangling alliances. We can begin
by withdrawing from Iragimmediately.
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On Money, I nflation and Gover nment

These past few weeks have provided an unfortunate
opportunity to discussinflation. Thedollar index hasreached
new dl-timelows. Thetotad money supply, M3, ascdculated
by private sources, isgrowing at adisturbing 17%rate. The
Fed is pumping dollarsinto the economy at an alarming
rate. Just recently the Fed announced new loan auctions
totaling $100 billion. That isnew money created fromthin
air. If these money auctions, combined with the bail out of
Bear Stearns, continueto bethetrend, weareinfor some
economic stormy weather. The explanation lies in
understanding the bas csof money, and why it isdangerous
to givegovernment and big banks control over it.

First, money isnot wealth, inand of itself. You cannot
create morewealth simply by creating more money. Wall
Street bankerscry out for moreliquidity, but what isreally
needed is more value behind the dollar. But the value,
unfortunately, isn't there.

You see, the Fed creates new money and usesit to
purchase securities from banks. Flush with funds, these
banks seek to put this money to use. During the Fed's
expansionary period, much of thismoney went to home
loans. Through a combination of federal government
inducementsto lendtorisky borrowers, andthe Fed’ ssupply
of easy money, the housi ng bubbletook shape. FannieMae
and Freddie Mac were encouraged to purchase and
securitize mortgages, whileinvestors, buoyed by implicit
government backing, rushed to providefunding. Money that
could have been invested in more productive, lessrisky
sectorsof theeconomy wasthereby mdinvested insubprime
mortgageloans.

Theimplicit guaranteefromthe Fedisquickly becoming
explicit, asthoseingtitutionsdeemed “too bigtofail” are
bailed out at taxpayer expense. Wall Street made akilling
during thehousing bubbl e, reaping record profits. Now that
the bubble hasburst, these samefirmsaretrying to dump
their losseson thetaxpayers. Thisapproach requiresmore

money creation, and therefore debasement of al dollarsin
circulaion.

TheFederd Reserve, aquas-government entity, should
not be creating money or determining interest rates, asthis
causes malinvestment and excessive debt to accumul ate.
Centrally planned, government manipul ated economies
awaysfail eventudly. The collgpse of communismandthe
failure of socialism should have madethisapparent. Even
themost educated, well-intentioned central plannerscannot
plan the market better than the market itself. Those that
understand economicsbest, understand thisredlity.

Infreemarkets, both successandfailureareoptions. If
government interventions prevent businesses, like Bear
Stearns, fromfailing, thenitisnot truly afree market. As
painful asit might befor Wall Street, banks, even big ones,
must bealowedtofail.

Theend gamefor thispolicy of monetary inflationis
that themoney inyour bank account loses purchasing power.
S0, by keeping failing banksafl oat, the Fed punishesthose
who havelived frugally and saved. The power to create
money is a power that should never be granted to
government. Aswecan plainly seetoday, the Fed hasabused
thispower, and taxpayersare paying theprice.

Nothing in this publication is intended to aid or hinder
the passage of legislation before Congress.
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